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INDEPENDENT AUDITORS’ REPORT

Board of Directors
Burke Centre Conservancy
Burke, Virginia

Opinion

We have audited the accompanying financial statements of Burke Centre Conservancy, which
comprise the balance sheets as of December 31, 2022 and 2021, and the related statements
of operations, changes in members’ equity, and cash flows for the years then ended, and the
related notes to the financial statements.

In our opinion, the financial statements referred to above present fairly, in all material
respects, the financial position of Burke Centre Conservancy as of December 31, 2022 and
2021, and the results of its operations and its cash flows for the years then ended in
accordance with accounting principles generally accepted in the United States of America.

Basis for Opinion

We conducted our audits in accordance with auditing standards generally accepted in the
United States of America. Our responsibilities under those standards are further described in
the Auditors’ Responsibilities for the Audit of the Financial Statements section of our report.
We are required to be independent of Burke Centre Conservancy and to meet our other ethical
responsibilities in accordance with the relevant ethical requirements relating to our audits.
We believe that the audit evidence we have obtained is sufficient and appropriate to provide
a basis for our audit opinion.

Responsibility of Management for the Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with accounting principles generally accepted in the United States
of America, and for the design, implementation, and maintenance of internal control relevant
to the preparation and fair presentation of financial statements that are free from material
misstatement, whether due to fraud or error.

In preparing the financial statements, management is required to evaluate whether there are
conditions or events, considered in the aggregate, that raise substantial doubt about Burke
Centre Conservancy’s ability to continue as a going concern within one year after the date
that the financial statements are available to be issued.
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Auditors’ Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as
a whole are free from material misstatement, whether due to fraud or error, and to issue an
auditors’ report that includes our opinion. Reasonable assurance is a high level of assurance
but is not absolute assurance and therefore is not a guarantee that an audit conducted in
accordance with generally accepted auditing standards will always detect a material
misstatement when it exists. The risk of not detecting a material misstatement resulting from
fraud is higher than for one resulting from error, as fraud may involve collusion, forgery,
intentional omissions, misrepresentations, or the override of internal control. Misstatements
are considered material if there is a substantial likelihood that, individually or in the
aggregate, they would influence the judgment made by a reasonable user based on the
financial statements.

In performing an audit in accordance with generally accepted auditing standards, we:

e Exercise professional judgement and maintain professional skepticism throughout the
audit.

« Identify and assess the risks of material misstatement of the financial statements,
whether due to fraud or error, and design and perform audit procedures responsive to
those risks. Such procedures include examining, on a test basis, evidence regarding
the amounts and disclosures in the financial statements.

« Obtain an understanding of internal control relevant to the audit in order to design
audit procedures that are appropriate in the circumstances, but not for the purpose of
expressing an opinion on the effectiveness of Burke Centre Conservancy’s internal
control. Accordingly, no such opinion is expressed.

¢ Evaluate the appropriateness of accounting policies used and the reasonableness of
significant accounting estimates made by management, as well as evaluate the overall
presentation of the financial statements.

e Conclude whether, in our judgment, there are conditions or events, considered in the
aggregate, that raise substantial doubt about Burke Centre Conservancy’s ability to
continue as a going concern for a reasonable period of time.

We are required to communicate with those charged with governance regarding, among other

matters, the planned scope and timing of the audit, significant audit findings, and certain
internal control related matters that we identified during the audit.
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Disclaimer of Opinion on Required Supplementary Information

Accounting principles generally accepted in the United States of America require that the
schedule of future major repairs and replacements on Page 18 be presented to supplement
the basic financial statements. Such information, although not a part of the basic financial
statements, is required by the Financial Accounting Standards Board, who considers it to be
an essential part of financial reporting for placing the basic financial statements in an
appropriate operational, economic, or historical context. We have applied certain limited
procedures to the required supplementary information in accordance with auditing standards
generally accepted in the United States of America, which consisted of inquiries of
management about the methods of preparing the information and comparing the information
for consistency with management’s responses to our inquiries, the basic financial statements,
and other knowledge we obtained during our audit of the basic financial statements. We do
not express an opinion or provide any assurance on the information because the limited
procedures do not provide us with sufficient evidence to express an opinion or provide any
assurance.

Deleos & Stasg

DeLeon & Stang, CPAs and Advisors
Frederick, Maryland
February 28, 2023
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BURKE CENTRE CONSERVANCY
Balance Sheets
December 31, 2022 and 2021

Operating Reserve Cluster Total
Fund Funds Reserves 2022
ASSETS

Cash and cash equivalents $ 1,379,459 ¢$ 1,611,212 ¢ 1,062,908 $ 4,053,579
Restricted cash, pipestem escrow 132,897 - - 132,897
Investments 313,433 5,370,418 3,615,058 9,298,909
Restricted investments, pipestem escrow 254,325 - - 254,325
Accounts receivable, net 68,769 - 56,316 125,085
Prepaids and other 41,182 - - 41,182
Deposits and other receivables 2,451 - - 2,451
Due from operating fund - 609,379 393,594 1,002,973
Property and equipment, net of

accumulated depreciation 163,278 - - 163,278

Total assets $ 2,355,794 ¢ 7,591,009 ¢$ 5,127,876 $ 15,074,679

LIABILITIES AND MEMBERS' EQUITY
Liabilities:

Accounts payable and accrued expenses $ 280,925 % - 3% - 3% 280,925
Due to reserve funds 1,002,973 - - 1,002,973
Deferred revenue 217,523 - - 217,523
Pipestem escrow liability 387,222 - - 387,222

Total liabilities 1,888,643 - - 1,888,643

Members' equity:

Capital replacement fund - 7,515,842 - 7,515,842
Capital improvement fund - 75,167 - 75,167
Cluster discretionary fund - - 774,734 774,734
Cluster reserve fund - - 3,715,246 3,715,246
Cluster snow reserve fund - - 637,896 637,896
Operating reserve fund 129,074 - - 129,074
Unappropriated members' equity 338,077 - - 338,077
Total members' equity 467,151 7,591,009 5,127,876 13,186,036

Total liabilities and members' equity $ 2,355,794 ¢ 7,591,009 $ 5,127,876 $ 15,074,679

See Accompanying Notes to the Financial Statements.
Page 4



BURKE CENTRE CONSERVANCY

Balance Sheets (Continued)

December 31, 2022 and 2021

Operating Reserve Cluster Total
Fund Funds Reserves 2021
ASSETS

Cash and cash equivalents $ 1,415,237 $ 1,548,003 ¢ 1,182,917 §$ 4,146,157
Restricted cash, pipestem escrow 129,395 - - 129,395
Investments 311,691 5,510,692 3,625,225 9,447,608
Restricted investments, pipestem escrow 253,010 - - 253,010
Accounts receivable, net 43,781 - 54,827 98,608
Prepaids and other 35,974 - - 35,974
Deposits and other receivabies 2,359 - - 2,359
Due from operating fund - 833,828 91,051 924,879

Property and equipment, net of
accumulated depreciation 196,902 - - 196,902
Total assets $ 2,388,349 $ 7,892,523 $ 4,954,020 $ 15,234,892

LIABILITIES AND MEMBERS' EQUITY
Liabilities:
Accounts payable and accrued expenses $ 250,112 $ - 3% - % 250,112
Due to reserve funds 924,879 - - 924,879
Deferred revenue 202,790 - - 202,790
Pipestem escrow liability 382,405 - - 382,405
Total liabilities 1,760,186 - - 1,760,186
Members' equity:

Capital replacement fund - 7,817,359 - 7,817,359
Capital improvement fund - 75,164 - 75,164
Cluster discretionary fund - - 781,831 781,831
Cluster reserve fund - - 3,553,089 3,553,089
Cluster snow reserve fund - - 619,100 619,100
Operating reserve fund 129,074 — - 129,074
Unappropriated members' equity 499,089 = - 499,089
Total members' equity 628,163 7,892,523 4,954,020 13,474,706
Total liabilities and members' equity $ 2,388,349 $ 7,892,523 $ 4,954,020 $ 15,234,892

See Accompanying Notes to the Financial Statements.
Page 5



BURKE CENTRE CONSERVANCY
Statements of Operations
For the Years ended December 31, 2022 and 2021

Operating Reserve Cluster Total
Fund Funds Reserves 2022
Revenue:
Assessments $4,082,311 $ 922,899 ¢$ 403,607 $ 5,408,817
Pool 485,781 - - 485,781
Community services 220,739 - - 220,739
Interest, dividends and interfund gains 4,848 136,159 47,903 188,910
Other 36,767 - - 36,767
Total revenues 4,830,446 1,059,058 451,510 6,341,014
Expenses:
Personnel 1,627,645 - - 1,627,645
Land services and trash removal 1,533,800 - - 1,533,800
Resources 297,231 - - 297,231
Pool 452,753 - - 452,753
Cluster discretionary - - 142,224 142,224
Capital replacements and improvements - 1,068,452 - 1,068,452
Administrative 375,351 - - 375,351
Bad debt 53,350 - - 53,350
Community services 168,120 - - 168,120
Community center 248,393 - - 248,393
Professional 167,034 - - 167,034
Cluster reserve - - 83,178 83,178
Other 4,910 - - 4,910
Depreciation 56,413 - - 56,413
Tennis 12,062 - - 12,062
Burke field 8,661 - - 8,661
Taxes, property 8,524 - - 8,524
Total expenses 5,014,247 1,068,452 225,402 6,308,101
Sub-total (183,801) (9,394) 226,108 32,913
Other gains and (losses):
Net unrealized investment loss - (269,331) (52,252) (321,583)

Excess (deficiency) of revenues over expenses $ (183,801) $ (278,725) $ 173,856 §$ (288,670)

See Accompanying Notes to the Financial Statements.
Page 6



BURKE CENTRE CONSERVANCY
Statements of Operations (Continued)
For the Years ended December 31, 2022 and 2021

Revenues:
Assessments
Pool
Community services
Interest, dividends and interfund gains
Other

Total revenues

Expenses:
Personne!
Land services and trash removal
Resources
Pool
Cluster discretionary
Administrative
Bad debt
Capital replacements and improvements
Community services
Community center
Professional
Environmental cleanup
and other special projects
Cluster reserve
Other
Depreciation
Tennis
Burke field

Taxes, property

Total expenses

Sub-total
Other gains and (losses):

Net unrealized investment gain

Excess (deficiency) of revenues over expenses

Operating Reserve Cluster Total
Fund Funds Reserves 2021
$ 3,995,325 $ 907,327 $ 408,365 $ 5,311,017
398,738 - - 398,738
140,077 - - 140,077
1,206 154,258 49,348 204,812
23,079 - - 23,079
4,558,425 1,061,585 457,713 6,077,723
1,607,748 - - 1,607,748
1,401,859 - - 1,401,859
278,334 - - 278,334
409,015 - - 409,015
- - 275,206 275,206
335,266 - - 335,266
52,291 - - 52,291
- 1,098,110 - 1,098,110
59,108 - . 59,108
206,716 - - 206,716
130,620 - - 130,620
6,450 - - 6,450
- - 55,712 55,712
(5,116) - - (5,116)
66,915 - - 66,915
2,172 - - 2,172
6,495 - - 6,495
8262 - - 8,262
4,566,135 1,098,110 330,918 5,995,163
(7,710) (36,525) 126,795 82,560
_ - 315,403 61,190 376,593
$ (7,710) $ 278,878 $ 187,985 $ 459,153

See Accompanying Notes to the Financial Statements.
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BURKE CENTRE CONSERVANCY
Statements of Cash Flows
For the Years Ended December 31, 2022 and 2021

Cash Flows From Operating Activities:

Excess (deficiency) of revenues over expenses
Adjustments to reconcile excess (deficiency)
of revenues over expenses to net cash

provided by (used in) operating activities:
Unrealized loss on investments
Depreciation
Adjsutments to provision for doubtful accounts
(Increase) decrease in operating assets:
Accounts receivable
Other receivable
Prepaids and other
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Deferred revenue
Pipestem escrow liability

Total adjustments

Net cash provided by (used in) operating activities

Cash Flows from Investing Activities:
Purchases of property and equipment
Purchases of restricted investments
Purchases of investments

Net cash used in investing activities

Cash Flows From Financing Activities:
Net interfund borrowings and (repayments)

Transfers for capitalized reserves expenditures

Net cash provided by (used in) financing activities

Net increase (decrease) in cash and cash equivalents and restricted cash

Cash and cash equivalents and restricted cash, at beginning of year

Cash and cash equivalents and restricted cash, at end of year

Operating Reserve Clusters
Fund Funds  Reserves Total 2022
$ (183,801) $ (278,725) $ 173,856 ¢ (288,670)
- 269,331 52,252 321,583
56,413 - - 56,413
53,350 - - 53,350
(78,338) - (1,489) (79,827)
(92) - - (92)
(5,208) - - (5,208)
30,813 - - 30,813
14,733 - - 14,733
4,817 - - 4,817
76,488 269,331 50,763 396,582
(107,313) (9,394) 224,619 107,912
(22,789) - - (22,789)
(1,315) - - (1,315)
(1,742) (129,057) (42,085) (172,884)
(25,846) (129,057) (42,085) (196,988)
78,094 224,449 (302,543) -
22,789 (22,789) - -
100,883 201,660 (302,543) -
(32,276) 63,209 (120,009) (89,076)
1,544,632 1,548,003 1,182,917 4,275,552

$ 1,512,356 $ 1,611,212 ¢$ 1,062,908 $ 4,186,476

See Accompanying Notes to the Financial Statements.
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BURKE CENTRE CONSERVANCY
Statements of Cash Flows (Continued)
For the Years Ended December 31, 2022 and 2021

Cash Flows From Operatind Activities:

Excess (deficiency) of revenues over expenses
Adjustments to reconcile excess (deficiency)
of revenues over expenses to net cash
provided by (used in) operating activities:

Unrealized gain on investments
Depreciation
Adjustments to provision for doubtful accounts
(Increase) decrease in operating assets:
Accounts receivable
Other receivable
Prepaids and other
Increase (decrease) in operating liabilities:
Accounts payable and accrued expenses
Deferred revenue
Pipestem escrow liability

Total adjustments

Net cash provided by (used in) operating activities

Cash Flows from Investing Activities:
Purchases of property and equipment
Purchases of restricted investments
Purchases of investments

Net cash used in investing activities

Cash Flows From Financing Activities:
Net interfund borrowings and (repayments)
Transfers for capitalized reserve expenditures

Net cash provided by (used in) financing activities

Net increase (decrease) in cash and cash equivalents and restricted cash

Cash and cash equivalents and restricted cash, at beginning of year

Cash and cash equivalents and restricted cash, at end of year

Operating Reserve Clusters

Fund Funds Reserves Total 2021
$ (7,710) % 278,878 $ 187,985 $ 459,153
- (315,403} (61,190) (376,593)

66,915 - - 66,915
52,291 - - 52,291
(44,850) - (19,284) (64,134)
(639) - - (639)
5,612 - - 5,612
(70,059) - - (70,059)
55,285 - - 55,285
7,097 - - 7,097
71,652 (315,403) (80,474) (324,225)
63,942 (36,525) 107,511 134,928
(92,041) - - (92,041)
(1,020) - - (1,020)
(646) (150,857) (48,205) (199,708)
(93,707) (150,857) (48,205) (292,769)
64,147 (411,804) 347,657 -
92,042 (92,042) - -
156,189 (503,846} 347,657 -
126,424 (691,228) 406,963 (157,841)
1,418,208 2,239,231 775,954 4,433,393

$ 1,544,632 $ 1,548,003 $ 1,182,917 ¢ 4,275,552

See Accompanying Notes to the Financial Statements.
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NOTE 1 -

NOTE 2 -

BURKE CENTRE CONSERVANCY
Notes to the Financial Statements
December 31, 2022 and 2021

NATURE OF ORGANIZATION

Burke Centre Conservancy (the Conservancy) was incorporated on June 21,
1976 in the Commonwealth of Virginia. The Conservancy is responsible for the
operation and maintenance of the common property within the development.
The development consists of 5,881 residential units located on approximately
1,700 acres in Burke, Virginia.

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of Accounting

The Conservancy maintains its records on the accrual basis of accounting.

Use of Estimates

The preparation of financial statements in conformity with generally accepted
accounting principles requires the Conservancy to make estimates and
assumptions that affect the reported amounts of assets and liabilities and
disclosure of contingent assets and liabilities at the date of the financial
statements, and the reported amounts of revenues and expenses during the
report period. Actual results could differ from those estimates.

Fund Accounting

The Conservancy’s governing documents provide certain guidelines for
governing its financial activities. To ensure observance of limitations and
restrictions on the use of financial resources, the Conservancy maintains its
accounts using fund accounting. Financial sources are classified for accounting
and reporting purposes in the following funds established according to their
nature and purpose:

Operating reserve fund: This fund is to be used for unanticipated major
operating expenditures or income shortfalls, uninsured casualty losses,
and budget overruns caused by unforeseen events.

Reserve funds: These funds are used to accumulate financial resources
designated for future major repairs, replacements and improvements.

Cluster reserves: These funds are accumulated for the benefit of the
individual clusters. The cluster reserve fund is available for maintenance
and improvement of cluster streets, curbs, gutters, sidewalk, fire lanes,
and other cluster structures. The cluster discretionary fund is for
operational needs unique to the individual clusters.

Unappropriated members’ equity: This represents net assets available for the
general operation of the Conservancy.

Page 11



BURKE CENTRE CONSERVANCY
Notes to the Financial Statements (Continued)
December 31, 2022 and 2021

NOTE 2 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Cash and Cash Equivalents

The Conservancy considers all demand deposits, money market accounts,
certificates of deposit and all highly liquid debt instruments purchased with
maturities of 90 days or less to be cash equivalents.

Restricted Cash and Investments, Pipestem Escrow

The Conservancy maintains restricted cash balances and investments in
certificates of deposit on behalf of certain members who own shared private
pipestem driveways. Investments in certificates of deposit are presented on
the balance sheet at cost which approximates fair market value. These funds
are not available for use by the Conservancy in the ordinary course of business.

The following table provides a reconciliation of cash, cash equivalents and
restricted cash reported within the balance sheets that sum to the totals of the
same such amounts presented in the statements of cash flows at December 31,

2022 2021
Cash and cash equivalents $ 4,053,579 $ 4,146,157
Restricted cash, pipestem escrow 132,897 129,395
Total cash, cash equivalents and restricted cash
presented in the statements of cash flows $ 4,186,476 $ 4,275,552

Investments

Investments in equity securities are presented on the balance sheet at fair
market value. Unrealized holding gains and losses are included as a component
of income in the fund balance section of the balance sheet. Realized gains are
recognized with cost determined on the first-in, first-out method for mutual
fund investments or the specific identification method, when possible.
Investments in certificates of deposit are presented on the balance sheet at
cost which approximates fair market value.

Interest and investment income are allocated to the operating, reserve and
cluster funds in proportion to the cash and investments of each fund.

Equity securities are exposed to various risks such as market and credit. Due
to the level of risk associated with such investments, and the level of
uncertainty related to changes in the value of such investments, it is at least
reasonably possible that changes in risks in the near term would materially
affect the investment balances and amounts reported in the financial
statements.

The fair value of investments in equity securities are determined by utilizing
quoted market prices on active markets (Level 1) for identical securities.

Page 12



BURKE CENTRE CONSERVANCY
Notes to the Financial Statements (Continued)
December 31, 2022 and 2021

NOTE 2 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Accounts Receivable

Accounts receivable is comprised primarily of assessments receivable that arise
from quarterly assessments to members in the community.

Assessments receivable is due under normal trade terms requiring payment
within 30 days of the invoice date. Assessments receivable is stated at the
amount billed to the member. Account balances over 30 days past due accrue
interest 18% per annum, and are considered delinquent when 90 days past
due. Assessments receivable in delinquent status at December 31, 2022 and
2021 were $587,886 and $503,863. The Conservancy maintained an allowance
for doubtful accounts in the amount of $477,724 and $422,012, respectively,

Property and Equipment

In accordance with prevalent industry accounting practices, the Conservancy
capitalizes all property and equipment to which it has title or other evidence of
ownership with the exception of common real property directly or indirectly
associated with the units. At December 31, 2022 and 2021, property not
capitalized consists principally of land, various roadways, sidewalks, tennis
courts, and five community centers and swimming pools. Capitalized property
acquired by the Conservancy is recorded at cost and is depreciated over their
estimated useful lives using the straight-line method of depreciation as follows:

Machinery, vehicles and equipment 5 years
Furniture and fixtures 5 years
Office equipment 3 to 5 years

Member Assessments

The Conservancy members are subject to quarterly assessments to provide
funds for the Conservancy’s operating expenses, future capital acquisitions, and
major repairs and replacements.

Income Taxes

The Conservancy is exempt from tax under Section 501(c)(4) of the Internal
Revenue Code. As such, the Conservancy is liable only for income taxes on
unrelated business income, at applicable federal and state rates.

While the Conservancy is not taxed for federal and state income tax purposes,
the Conservancy’s policy is to evaluate and review its tax positions on an
ongoing basis to ensure compliance with the applicable portions of the Internal
Revenue Code.

Page 13



BURKE CENTRE CONSERVANCY
Notes to the Financial Statements (Continued)
December 31, 2022 and 2021

NOTE 2 -

NOTE 3 -

SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (Continued)

Income Taxes (Continued)

Federal and state tax returns may be subject to audit for three years after filing,
hence the Conservancy’s tax returns for the tax year 2019 onward are open to
tax examination.

Reclassifications

Certain reclassifications have been made to the 2021 financial statements’
presentation to correspond to the current year’s format.

Subsequent Events

The financial statements have been evaluated by management for subsequent
events requiring accrual or disclosure through February 28, 2023, the date the
financial statements were available for issuance.

PROPERTY AND EQUIPMENT

The historical cost and accumulated depreciation of the property and equipment
as of December 31, 2022 and 2021 were as follows:

2022 2021
Machinery, vehicles and equipment $ 484,950 $ 531,504
Furniture and fixtures 152,355 152,355
Office equipment 97,261 97,261

734,566 781,120
Accumulated depreciation (571,288) (584,218)
Property and equipment, net $ 163,278 $ 196,902

Depreciation expense for the years ended December 31, 2022 and 2021 was
$56,413 and $66,915, respectively.

This space intentionally left blank.
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BURKE CENTRE CONSERVANCY
Notes to the Financial Statements (Continued)
December 31, 2022 and 2021

NOTE 4 - INVESTMENTS
Cost and fair value of investments at December 31, 2022 and 2021 were as
follows:
2022
Unrealized
Cost Gain Fair Value
Operaing Funds:
Certificates of deposit $ 313,433 $ - $ 313,433
313,433 - 313,433
Reserve Funds:
Mutual fund, equities 1,136,268 625,124 1,761,392
Certificates of deposit 3,609,026 - 3,609,026
4,745,294 625,124 5,370,418
Cluster Reserves:
Mutual fund, equities 221,265 120,457 341,722
Certificates of deposit 3,273,336 - 3,273,336
3,494,601 120,457 3,615,058
Total investments $ 8,553,328 $ 745,581 $ 9,298,909
2021
Unrealized
Cost Gain Fair Value
Operaing Funds:
Certificates of deposit $ 311,691 % - $ 311,691
311,691 - 311,691
Reserve Funds:
Mutual fund, equities 1,136,268 788,064 1,924,332
Certificates of deposit 3,586,360 - 3,586,360
4,722,628 788,064 5,510,692
Cluster Reserves:
Mutual fund, equities 221,265 152,069 373,334
Certificates of deposit 3,251,891 - 3,251,891
3,473,156 152,069 3,625,225
Total investments $ 8,507,475 $ 940,133 $ 9,447,608
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BURKE CENTRE CONSERVANCY
Notes to the Financial Statements (Continued)
December 31, 2022 and 2021

NOTE 5 -

NOTE 6 -

NOTE 7 -

NOTE 8 -

FUTURE MAJOR REPAIRS AND REPLACEMENT

The Conservancy’s governing documents require funds to be accumulated for
future major repairs and replacements. Accumulated funds are held in separate
accounts and are generally not available for operating purposes. The
Conservancy is funding for such major repairs and replacements over the
estimated useful lives of the components based on estimates of current
replacement costs, considering amounts previously accumulated in the
replacement funds. Actual expenditures, however, may vary from the
estimated amounts and the variations may be material. Therefore, amounts
accumulated in the replacement funds may not be adequate to meet future
needs. If additional funds are needed, however, the Conservancy has the right
to increase regular assessments or levy special assessments or it may delay
major repairs and replacements until funds are available. The Conservancy
reserve study was performed in 2019.

401(k) PROFIT SHARING PLAN

The Conservancy maintains a qualified profit-sharing plan that includes a
401(k) salary deferral arrangement. The plan covers all full-time employees.
Under the 401(k) salary deferral arrangement, eligible employees may elect to
contribute a portion of their salary each year to the plan. In January 2011, the
plan was amended to include safe harbor matching contributions for eligible
employees equal to 100% of elective deferrals up to 4% of total compensation,
For the years ended December 31, 2022 and 2021, the Conservancy
contributed $39,793 and $32,716, respectively, to the plan.

COMMITMENTS

Burke Centre maintained two leases, for office equipment, that expire at
various dates through February of 2026. Rental expenses for those leases were
$18,163 and $18,086 for the years ended December 31, 2022 and 2021,
respectively.

Future minimum lease payments under the leases are as follows:

Year Ending December 31,

2023 $ 11,688
2024 11,688
2025 11,688
2026 1,948

$ 37,012

INTERFUND BALANCES

As of December 31, 2022 and 2021, cash transfers are needed to balance the
designated cash and investment accounts of each fund group to their respective
equity balances. The interfund balances are the net result of financial
transactions for individual fund groups not always being either received by or
disbursed from the appropriate cash or investment account.
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BURKE CENTRE CONSERVANCY
Schedule of Future Major Repairs and Replacements
December 31, 2022

The Association conducted a study in 2019 to estimate the remaining useful lives and the
replacement costs of the components of common property. Replacement costs were based
on the estimated costs to repair or replace the common property components at the date of
the study. Estimated replacement costs do not take into account the effects of inflation
between the date of the study and the date that that the components will require repair or
replacement.

The following information is based on the study and presents significant information about
the components of common property.

Current 2023 Fund
Estimated Replacement Funding Balance
Useful Life Cost Requirement 12/31/22
Capital Replacement Funds:

Community centers and

recreational facilities 1-50 Years $ 5,476,966 $ 384,883 $ 3,081,495
Lynch Farm administrative

office and garage office 1-40 Years 526,680 37,550 300,634
Footpaths 15 Years 1,352,104 93,874 751,584
Miscellaneous structures 1-30 Years 4,425,510 309,784 2,480,228
Lakes and pools 5-50 Years 583,000 37,550 300,634
Premier court

maintenance facility 5-45 Years 276,986 18,775 150,317
Maintenance trucks

and equipment 10-25 Years 596,298 37,550 300,634
Consulting and engineering fees 2-10 Years 110,000 9,387 75,158
Ball fields 10-50 Years 107,760 9,387 75,158

Capital replacement fund totals: 13,455,304 938,740 7,515,842

Cluster Reserve Funds:
Cluster component elements: 6-20 years 8,427,567 349,280 3,715,246
Total $ 21,882,871 $ 1,288,020 $ 11,231,088
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